Chapter II
THE BANKING SYSTEM
A LAW published on July 6, 1941, organized the banking pro-
fession and laid down regulations for it; another law did the
same for professions attached to banking.
The system is automatically applicable only to private banks,
but may be extended by arrltes to institutions and public depart-
ments which carry out banking operations, as well as to banks
with special legal status.
Banks are the only institutions which have the right to accept
deposits of funds repayable at sight or in less than two years.
They must be constituted in the form of soctitis en now colkctif^ or
en commanditG) or anonymes (with a fixed capital).
Management or directorship of banks in any form is prohibited
to individuals who have been found guilty of certain offences (Law
of June 19, 1930, and decree of August 8, 1935), and to those
affected by the provisions of the law of April 13,1941, with regard
to entry into public employment. In this last case, however,
exceptions can be made by the Secretary of State for'National
Economy.